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Ref: Challenging Competitor's Meeting Scheduled on October 10, 2007

Dear Sirs,

ACM has reported to us it is coming to the conclusion that it is becoming increasingly
difficult to hold the America's Cup in 2009 if the GGYC litigation continues. This has
been reinforced by comments many Challenging Competitors have made as to their
ability to continue if the America's Cup was postponed beyond 2009.

We have been endeavouring to deal with issues raised by several parties and have
made Protocol changes. Ali significant issues regarding the Protocol have been
addressed.

ln addition, GGYC have raised the issue that Alinghi has already designed its new
yacht. This is untrue and has no foundation in fact. ln any event, SNG is willing to
address this issue to put the concerns at rest.

As several Challenging Competitors have suggested, SNG would be willing to settle
the GGYC litigation by asking ACM to alter the displacement of the new 90' yacht
from the 25 tons currently proposed to any displacement between 23 and 27 tons the
Challenging Competitors may choose to seled. By agreeing to this we have fully
addressed this concern - and there are no further issues to be resolved.

We ask that you put this proposai to the Challenging Competitors and to GGYC and
advise us of the outcome. SNG and ACM believe that after reviewing and modifying
the Protocol with the Challenging Competitors and making this proposai, they have
made a fair and reasonable effort to resolve the litigation to save the America's Cup
for 2009. It would be an essential part of this proposai that GGYC immediately
withdraw it's litigation in the New York Supreme Court on a with prejudice basis. ACM
would welcome them to enter the competition as this has been expressed to GGYC's
representatives on several occasions.
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